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ndependent Auditor's Report 
on the Financial Statem ents 

W W NO-FM RADIO STATION 
UNIVERSITY OF NEW  ORLEANS 
LO UISIANA ,q3"I'ATE UNIVERSITY SYSTEM 
STATE O F LO UISIANA 
New O rleans. Louisiana 

1600 NORTII TIIIRD S] RI [i'l 
POS] OFFICI BOX 94397 

TI![ EPHONE: (225) 339-3800 
FACSIMILE: (225) 339-3870 

W e have audited the accom panying Statem ent of Financial Position, Statem ent of Financial Activity, 
and Statement or Cash Flows of W W NO-FM Radio Station, a public telecommunications entity 
operated by the University of New Orleans, as of and for the year ended June 30, 2000. These 
financial statements are the responsibility of management of the radio station. Our responsibility 
is to express an opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether 
the financial statem ents are free of m atedal m isstatem ent. An audit includes exam ining, on a test 
basis, evidence supporting the am ounts and disclosures in the financial statem ents. An audit also 
includes assessing the accounting principles used and significant estim ates m ade by m anagem ent, 
as well as evaluating the overall financial statem ent presentation. W e believe that our audit 
provides a reasonable basis for our opinion. 

As described in note 1, the financial statem ents of W W NO -FM Radio Station are intended to 
present the firlancial position, results of operations, and cash flows of only that portion of the funds 
of the Univer,,;ity of New O rleans that is attributable to the transactions of the radio station. 

In our opinion, the financial statem ents referred to above present faidy, in all m aterial respects, the 
financial position of the W W NO-FM Radio Station, University of New Orleans, at June 30, 2000, and 
the results of its operations and the cash flows for the year then ended, in conform ity with generally 
accepted accounting principles. 

O ur audit was m ade for the purpose of form ing an opinion on the financial statem ents taken as a 
whole. The acc.om panying supplem ental inform ation schedule listed in the table of contents is 
presented for the purpose of additional analysis and is not a required part of the financial statem ents 
of W W NO-FM Radio Station. Such information has been subjected to the procedures applied in 
the audit of the financial statem ents and, in our opinion, is fairly stated in all m aterial respects in 
relation to the financial statem ents taken as a w hole. 

M O M :ES:RCI.:ss 
[WW NO001 

Legislative Auditor 



W W NO -FM I?JaJ')lO STATIO N 
A PUBLIC TELECOMMUNICATIONS ENTITY 
O PERATE[) BY THE UNIVERSITY  O F NEW  O RLEANS 

Statem ent of Financial Position 

June 30, 2000 

(W ith Com parative Totals for 1999) 

ASSETS 
Cash and cash equivalents (note 2 
Accounts reco il, able 
Long-term investments (note 3) 
Equipment (note 4) 

TOTAL ASSETS 

LIABILITIES AND NET ASSETS 
Liabilities: 
Accounts payable 
Long-term liabilities - accrued sick and 

annual leave payable (note 5) 
Total Liabilities 

Net Assets: 
Restricted: 

Designated fol capital outlay (note 10 
Operating 
Unrestricted 
Total Net Assels 

TOTAL LIABILITIES AND 
NET ASS[-TS 

2000 
UNRESTRICTED RESTRICTED TOTAL 

$594,927 

$1,114,515 $1,114,515 
2,250 2,250 

188,214 188,214 
594,927 

$594,927 $1,304,979 $1,899,906 

NONE 

$594,927 
594.927 

$198 

39.848 
40.046 

650,000 
614.933 

1.264.933 

$198 

39.848 
40.046 

650,000 
614,933 
594,927 

1,859,860 

Statem ent A 

1999 
TOTAL 

$1,035,262 
38,750 
225,220 
431.498 

$1,730,730 

$1,000 

35.114 
36.114 

650,000 
613,118 
431.498 

1.694.616 

$594,927 $1,304,979 $1,899,906 $1,730,730 

The accom panying notes are an integral part of this statem ent. 
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VVW NO-FM RADIO STATIO N 
A PUBLIC TEL.I:CO M M UNICATIONS ENTITY 
O PERATEI;) BY THE UNIVERSITY O F NF:W  O RLEANS 

Statem ent of Financial Activity 
For the Year ErJdecl June 30, 2000 

(W ith Comparative Totals for 1999) 

Support and ReveruJes 
State end local grants 
University support 
Corporation 1or PubLic Broadcasting 
Private restricted - other 
Investment incom e 
Total support alld revenues 

Expenses 
Program services: 
Programming and production 
Broadcasting 
Program infoJ mation 
Support services: 
Management and genera[ 
Fund raising 
Total expenses 

CHANGE IN NET ASSE]S BEFORE 
CAPITAL DELE] I ONS 
Capital deletions 

CHANGE IN NET A~;SETS AFTER 
CAPITAL DELE'flONS 

NET ASSETS AT BEGINNING OF: YEAR 
Equity transfer - equipment acquisition 

NET ASSETS A] I-ND OF: YEAR 

2000 
UNRESTRICTED RESTRICTED TOTAL 

$252,995 

252.995 

114,162 
52,345 
37,700 

13,220 
35.568 
252,995 

NONE 
(21,868) 

(21,868) 

431,498 
185,297 

$31,775 

133,886 
965,360 
54,621 

1.185.642 

450,579 
206,595 
148.797 

52,177 
140,382 
998.530 

187.112 

$31,775 
252,995 
133,886 
965,360 
54,621 

1.438.637 

564,741 
258,940 
186.497 

65,397 
175,950 

1,251,525 

Statem ent B 

1999 
TOTAL 

$34,500 
197,062 
129,591 
808,478 
43,289 

1,212,920 

493,129 
152,500 
132.895 

85,328 
145.580 

1.009.432 

187,112 203,488 

(21.868} (26,280) 

187,112 165,244 177,208 

1,263,118 
(185,297) 

1,694,615 1,517,408 

$594,927 $1,264,933 $1,859,860 $1,694,616 

The accom panying notes are an integral part of this statem ent. 
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W W NO-FM I~a,l')lO STATION 
A PUBLIC TEI.E'C O M M UNICATIONS ENTITY 
O PERATE[) BY THE UNIVERSITY O F NEW  O RLEANS 

Statem ent of Cash Flow s - O perating Fund - Restricted 

For the Year Ended June 30, 2000 

(W ith Comparative Totals for 1999) 

Cash flows from operating activities: 
Change in net assets 
Adjustments to reconcile excess of support and 
revenues over expenses to net cash used in operating 
activities - changes in assets and liabilities: 

Decrease (increase) in accounts receivable 
LOSS on investm ents 

(Decrease) in accounts payable 
Increase (decrease) in accrued sick and annual leave payable 
Net cash provided by operating activities 

Cash flaws from investing activities: 
Proceeds from sr~lle of investm ents 
Purchase of preperty and equipm ent 
Net cash used by capital activities 

Net increase in cash and cash equivalents 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

The accom panying notes are an integral part of this statem ent. 
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Statem ent C 

2000 1999 

$187,112 $203,488 

36,500 
3,682 

(804) 
4.734 

231,224 

33,326 

(185,297) 
(151,971) 

(38,750) 
4,814 

(1,647) 
(973) 

166.932 

96,672 

(38,366) 
58.306 

79,253 225,238 

1,035,262 

$1,114,515 

810,024 

$1,035,262 



 

W W NO -FM RADIO STATIO N 
UNIVERSITY OF NEW  O RLEANS 

LO UISIANA STATE UNIVERSITY SYSTEM 
STATE O F LO UISIANA 

Notes to the Financial Statem ents 
As of and for the Year Ended June 30, 2000 

SUM MARY O F SIGNIFICANT ACCO UNTING POLICIES 

The financial st~tem ents of W W NO-FM Radio Station have been prepared on the accrual basis, 
except that no depreciation has been taken on equipm ent. The significant accounting policies 
followed are clescribed below . 

O rganization 

The Louisiana State University Board of Supervisors (the Board), the governing body over 
all canlpuses under the organizational structure of the LSU System , approved establishm ent 
of a public: radio station (network) to be housed at, and operated by, the University of New 
Orleans (UNO). In February 1972, the Federal Communication Commission (FCC) 
assigned the radio station the call letters W W NO-FM . The Corporation for Public 
Broad<'asting (CPB) was contacted in an effort to gain an understanding of the requirements 
to becom ing a CPB "supported" station. In 1973, the radio station attained this status. 

W W NO -FM Radio Station is a deparlm ental budget unit of UNO and is reported in the 
university's annual financial statem ents in the sam e respect as a public service departm ent. 

Fund Accounting 

The a,,;sets, liabilities, and net assets of the station are reported in tw o self-balancing fund 
group.~ as follow s: 

Unrestricted funds include resources that are available for support of the station's 
operations and investm ent in equipm ent. Restricted funds include the am ounts 
received with stipulations that lim it the use of the assets. 

Revenue Recognition 

Contributions and pledges are recorded as revenue in the Statem ent of Financial Activity 
w hen received. Revenue from grants is recognized as revenue to the extent that expenses 
are incurred. W W NO-FM Radio Station does not recognize revenue from the fund raising 
activities by the UNO Foundation until the quarterly net coUections are transferred to the 
W W NO revenue accounts. 



VV~NNO-FM RADIO STATION 
UNIVERSITY O F NEW  O RLEANS 
LO UISIANA STATE UNIVERSITY SYSTEM 
STATE O F LO UISIANA 
Notes to the Financial Statements (Continued) 

Statem ent of Cash Flow s 

Cash flows are presented using the indirect m ethod. Cash equivalents include dem and 
deposits, and investm ents consist of United States Governm ent securities. 

ncom e Taxes 

The radio station is exem pt from federal incom e tax, except on activities unrelated to its 
exempt purpose, under Internal Revenue Code Section 501(c)(3). There was no required 
provision "[or incom e taxes for fiscal year 2000. 

Equipm ent 

Equipm Emt is recorded at cost or, in the case of donated equipm ent, at its estim ated fair 
m arket vadue at the date of receipt. Depreciation is not recognized, but equipm ent is 
adjusted when the equipment is replaced. Expenditures for repairs and maintenance are 
charged to operating expenses as incurred. 

n-kind Contributions 

Donated facilities provided by UNO consist of offi ce and studio space together with related 
occupancy costs and are recorded in revenue and expense. 

2. CASH AND CASH EQUIVALENTS 

At June 30, 2000, cash and cash equivalents consist of interest-bearing dem and deposits totaling 
$1,114,515. lhe.(~e deposits are part of pooled cash held and controlled by UNO (Louisiana State 
University System) and are secured from risk by the university through a custodial agreement. The 
risk disclosures required by generally accepted accounting principles are included within the 
Louisiana State University System 's general purpose financial statem ents. 

3. INVESTM ENTS 

At June 30, 2000, pooled investments have a book value of $199,237 and are reported at fair 
m arket value ef $188,214 in accordance with GASB Statement No. 31. Investments are managed 
by UNO (Louisiana State University System) and credit risk disclosures required by generally 
accepted accounting principles are included within the Louisiana State University System's general 
purpose financial statem ents. 



W W NO -FM RADIO STATIO N 
UNIVERSITY O F NEW  O RLEANS 
LO UISIA NA STATE UNIVERSITY SYSTEM 
STATE O F LO UISIANA 
Notes to the Financial Statements (Continued) 

4. EQUIPIVIENT 

A sum m ary of changes in equipm ent follows 

Balance at July 1, 1999 
Deletions 
Additions 

Balance, at June 30. 2000 

A breakdown of equipment (acquisition value of $250 or more) follows 

Office furniture and fixtures 
Satellite dish, transm itter, and antenna 
Studio and other broadcast equipm ent 

Balance at June 30. 2000 

5. CO M F'EN SATED ABSENCES 

$431,498 
(21,868) 
185.297 

$594,927 

$48,733 
273,225 
272.989 

$594,927 

Em ployees accrue and accum ulate annual and sick leave in accordance with state law and 
adm inistrative regulations. Upon separation of em ploym ent, both classified and non-classified 
personnel or 1heir heirs are com pensated for accum ulated annual leave not to exceed 300 hours. 
In addition, unclassified personnel or their heirs are com pensated for accum ulated sick leave not 
to exceed 25 days upon retirem ent or death. The m ethod for com puting the liability for unused 
annual and sick leave has been m odified to im plement Governm ent Accounting Standard Board 
(GASB) Statement No. 16, Accounting for Compensated Absences. The liability for compensated 
absences has thus been calculated on a m axim um of 300 hours of accum ulated annual leave and 
on a m axim um ef 200 hours of accum ulated sick leave for unclassified em ployees having at least 
10 years of retirem ent system credit. The em ployer's portion of the M edicare tax and/or social 
security tax expected to be paid on the calculated liability for annual and sick leave has been 
included in the estim ated liability for com pensated absences. 

The liability for unused annual leave and unused sick leave at June 30, 2000, is estimated to be 
$39,848. 

6. LO NG -TERM DEBT 

There is no Ion~-term debt at June 30, 2000 



W W NO -FM RADIO STATIO N 
UNIVERSITY O F NEW  O RLEANS 
LO UISIA NA s'IrATE UNIVERSITY SYSTEM 
STATE O F LO LJISIANA 
Notes to the I:insncial Statements (Continued) 

7. LEASES 

The radio station was obligated for three operating leases for the rental of tower .';pace for the 
operation of W W NO-FM Radio Station. Total rental expense for 2000 was $45,240. 

The future lease payments due under the noncancelable lease agreem ent at June 30, 2000, are 
as follows: 

Year 

2001 
2002 
2003 
2004 
2005--2009 

Tota 

8. PENSIO N PLANS 

Am ount 

$41,240 
39,240 
39,240 
39,240 
190,200 

$349,160 

Substantially all em ployees of the radio station are m em bers of the Louisiana State Em ployees 
Retirement System (LASERS) or the Louisiana Teachers Retirement System (TRS). Both plans 
are cost-sharing, m ultiple-em ployer defined benefit pension plans adm inistered by separate boards 
of trustees. TRS and LASERS provide retirem ent, disability, and survivors' benefits to plan 
m em bers and beneficiaries. Benefits granted by the retirem ent system are guaranteed by the State 
of Louisiana by provisions of the Louisiana Constitution of 1974. 

Generally, all full-tim e em ployees are eligible to participate in the systems, with em ployee benefits 
vesting after 10 years of service. Article 10, Section 29 of the Constitution of 1974. assigns the 
authority to estabSsh and am end benefit provisions to the state legislature. Tile system s issue 
annual publicly available financial reports that include financial statem ents and required 
supplem entary inlorm ation for the system s. The reports m ay be obtained by writing to the Teachers 
Retirem ent System of Louisiana, Post Office Box 94123, Baton Rouge, Louisiana 70804-9123, or 
by calling (225) 925-6446 and/or the Louisiana State Employees Retirement System, Post Office 
Box 44213, Baton Rouge, Louisiana 70804-4213, or by calling (225) 922-0608 or (800) 256-3000. 

The contribution requirem ents of plan m em bers and the radio station are established and m ay be 
am ended by the state legislature. The legislature annually sets the required em ployer contribution 
rate equal to the actuarially required em ployer contribution as set forth in Louisiana Revised Statute 

(R.S.) 11:102. Employees contribute 8% (TRS) and 7.5% (LASERS) of covered salaries. The state 
is required to contribute 15.2% of covered salaries to TRS and 12.3% of covered salaries to 
LASERS. The radio station's em ployer contribution is fLm ded by the State of Louisiana through the 
annual approprialion to the radio station. The radio station's em ployer contributions to TRS for the 



W VVNO -FM RADIO STATIO N 
UNIVERSITY O F NEW  O RLEANS 
LO UISIA NA STATE UNIVERSITY SYSTEM 
STATE O F LO UISIANA 
Notes to the Financial Statements (Concluded) 

years ended June 30, 2000, 1999, and 1998, were $15,363, $9,725, and $16,817, respectively, and 
to LASERS for the years ended June 30, 2000, 1999, and 1998, were $11,537, $11,044, and 
$11,844, respectively, equal to the required contributions for each year. 

9. O PTIO NAL RETIREM ENT SYSTEM 

R.S. 11:921 created an optional retirem ent plan for academ ic and adm inistrative em ployees of 
public institutions of higher education. This program was designed to aid the radio station in 
recruiting em ployees who m ay not be expected to rem ain in the TRS for 10 or m ore years. The 
purpose of the optional retirem ent plan is to provide retirem ent and death benefits to the participants 
while affording the m axim um portability of these benefits to the participants. 

The optional relirem ent plan is a defined contribution plan that provides for full and im m ediate 
vesting of all contributions rem itted to the participating com panies on behalf of the participants. 
Eligible em ployees m ake an irrevocable election to participate in the optional retiram ent plan rather 
than the TRS and purchase retirem ent and death benefits through contracts provided by designated 
com panies. 

Contributions bythe radio station are 15.2%  of the covered payroll. The participant's contribution, 
less any.m onlhly fee required to cover the cost of adm inistration and m aintenance of the optional 
retirem ent plan, is rem itted to the designated com pany or com panies. Upon receipt of the 
em ployer's contribution, the TRS pays over to the appropriate com pany or com panies, on behalf of 
the participant, ~=n am ount equal to the em ployer's portion of the norm al cost contribution, 
determ ined actuarially. The TRS retains the balance of the em ployer contribution for application to 
the unfunded accrued liability of the system . Em ployer contributions to the optional retirem ent plan 
for the years ended June 30, 2000, 1999, and 1998, were $15,470, $11,745, and $16,940, 
respectively. 

10. BOARD DESIG NATED CAPITAL RESERVE 

The Corporation for Public Broadca sting, Principles of Accounting and Financial Reporting for Public 
Teleeom m unk:afions Entities, October 1990, provides that funds designated by the governing beard 
of a station are not endowm ent funds but are board designations of unrestricted funds. The W W NO 
Advisory Board has designated a total of $650,000 as a reserve for capital outlay. UNO has 
recorded the $650,000 in the Endowment Fund on its annual financial statements. 

11. PRIO R YEAR FINANCIAL STATEM EN TS 

The financial inform ation shown for 1998 in the accom panying financial Statem ents is included to 
provide a basis for com parison with 1999 and presents sum m arized totals only. 

10 



 

W W NO -FM RADIO STATIO N 
A PUBLIC TELECO M M UNICATIO N ENTITY O PERATED 

BY THE UNIVERSITY O F NEW  O RLEANS 
LO UISIANA STATE UNIVERSITY SYSTEM 

STATE O F LO UISIA NA 
SUPPLEM ENTAL INFO RM ATIO N SCHEDULE 

For the Year E!nded June 30, 2000 

The following supplem ental inform ation schedule presents the Schedule of Functional Expenses 
for am ounts presented on Statem ent B for the year ended June 30, 2000. 



VV~/NO oFM F~ ,DIO STATIO N 
A PUBLIC TI-L.ECO M M UNICATIO NS ENTITY 
O PERATErl BY THE UNIVERSITY O F NEW  O RLEANS 

Schedule of Functional Expenses 
For the Year Ended June 30, 2000 

(W ith Comparative Totals for 1999) 

Em ployee salaries and wages 
Em ployee benefits 
Travel 
Tower rent 
Utilities 
Program costs 
Contracts 
Repairs and m aintenance 
Advertising 
Subscriptions and rnem berships 
Radio research corporation 
M usic collection 
Printing, publicatiom% and graphics 
Telephones, printing, postage 
Supplies 
Satellite 
Visa/Mastercarcl 
Auditor's fee 
Sick/annual leave 
Indirect administrative support 
Postage and shipping 
W ork study 
Construction 
Software 
Miscellaneous 

Total 

PROGRAM SERVICES 
PUBLIC 

PROGRAMMING INFORMATION TOTAL 
AND AND PROGRA M 

PRODUCTION BROADCASTING PROMOTION SERVICES 

$159,521 
28,532 
3.576 

227,931 
21,105 

123 

$45,805 
8,454 
830 

45,240 
22,880 

364 
25.850 
1,845 

1,652 1,515 
4,720 
933 

19,567 
3.081 

1,993 
91.678 

54 
375 

$564,741 

12 

5,625 
17,961 
5,800 

573 
26,321 

49.850 
27 

$258.940 

$68,658 
11,289 
1.468 

12.016 
667 
123 

13,559 
196 

21,718 
8,320 
1,310 

847 
38,937 
6,230 
730 

54 
375 

$273,984 
48,275 
5.874 
45.240 
22.880 
240,311 
47,622 
2,091 
13,559 
3,363 
4,720 
933 

21,718 
33,512 
22,352 
5.800 

3,413 
156,836 
6,230 
730 

49,850 
135 
750 

$186,497 $1.010,178 



SUPPORTING SERVICES 
FUND RAtSING 

MANAGEMENT AND UNDERW RITING TOTAL 
AND MEMBERSHIP AND GRANT SUPPORTING 

GENERAL DEVELOPMENT SOLICITATION SERVICES 

$30,469 
5,868 
2,273 

123 
902 
267 

3,764 
593 

3,080 
383 

17.620 

$65,397 

$61,695 
8,120 
4,291 

6,758 
123 

4.675 

1,143 
2,919 
1.149 

9.126 

743 
34,152 
4,153 
1.094 

54 
187 

$140.382 

$15,263 
3,077 
144 

123 

1,236 

6,286 
300 

194 
8,918 

$107,427 
17,066 
6.708 

6,758 
369 
902 

6.178 

1,143 
12,969 
2.042 

9,126 
3,080 
1,321 
60,690 
4,153 
1.094 

134 
187 

Schedule 1 

TOTAL EXPENSES 
2000 1999 

$381,411 
65,341 
12,582 
45,240 
22,880 
240,311 
54,380 
2,460 
14,461 
9,541 
4,720 
933 

22,861 
46,481 
24,394 
5,800 
9,126 
3,080 
4,734 

217,526 
10,383 
1,824 

49,850 
269 
937 

$334,094 
53,954 
14,784 
10,000 
22,352 
208,297 
62,251 
2,113 
11,905 
9,441 
4,299 
637 

41,147 
10,806 
18,125 
5,800 
9,115 
2,288 

(973) 
162,651 
17.852 

5,714 
2,288 
492 

$35,568 $241,347 $1,251,525 $%009,432 
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